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NOTICE OF PUBLIC HEARING

Pursuant to the provisions of M.G.L. ¢.118G and in accordance with M.G.L. c. 30A, as amended, a
public hearing will be held on Tuesday, September 22, 2009 at 10:00 A.M. at Two Boylston Street,
Boston, MA relative to the adoption of amendments to:

114.6 CMR 14.00: Health Safety Net Payments and Funding

The amendments change the payment rates effective October 1, 2009 for Health Safety Net (HSN)
eligible services. The Division will revise the HSN inpatient rates to reflect Medicare rate updates.
The HSN outpatient per visit rates will be updated by using FY 2008 HSN claims data and Medicare
payment-on-account factor data. In addition, the amendments clarify the payments for medical
hardship claims and for remediated claims from prior fiscal years; clarify that the Division will pay a
claim with a ratio of billed charges to total claim charges greater than 95% as a primary claim; clarify
the co-payment amounts for 340B pharmacy claims; and update the data sources used to determine
disproportionate share status. The amendments also add a provision allowing the Division to reserve
funds at the beginning of the year to ensure it has sufficient funds to pay for claims originally denied
during FY2009 but paid in subsequent fiscal years. In addition, the amendments include a final
settlement process for FY2010.

The Division estimates that total annual aggregate payments to hospitals will decrease by $11.7
million as a result of these amendments. Although FY2010 hospital payment rates will increase by
approximately 0.5% above the FY2009 payment rates, total payments to hospitals are expected to
decrease because of a reduction in available funding for the Health Safety Net in FY2010. The
impact on individual hospitals will vary depending on the mix of services provided and the amount by
which hospital claims exceed available funding in FY2010.

All persons who desire to be heard on this regulation are hereby notified to appear at the designated
time and place. Persons who notify the Division in advance of the hearing, by 5:00 p.m., by
September 21, 2009 of their intention to speak will be afforded an early opportunity to testify. All
other interested parties will be heard subsequently. Copies of the proposed regulations are available
for inspection and/or purchase at the Division, Two Boylston Street, Boston, MA 02116 and on the
Division’s website at www.mass.gov/dhcfp. Written comments may be sent to this address.




